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Under-Reported Fuel when 
Distance Records are Inadequate

Renée Kyser – Alabama

David Nicholson - Oklahoma

• Facts:
– Distance Records are Inadequate

– Audit found more fuel than reported

– The results created a large credit in at least 
one jurisdiction

• Question?
– What do we do with the over-reported fuel



2

Reported Fleet Transcript

Audited Fleet Transcript
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Adjusting for Audited Fuel

12,162 / 6,126 = 1.99

Audited Fuel Transcript
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Assessment prior to MPG Reduction

Reduce MPG by 20%

12,162 / 7,649 = 1.59
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Assessment after 20% Reduction

Retaining Reported MPG 

6,126 x 7.87 = 48,211.6 or 48,212
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Adjust Distance Based on Reported %

MPG 20% Reduction

• 6,126 x 7.87 = 48,211.6 or 48,212

7.87 x 0.80 = 6.30
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Assessment after 20% Reduction

Assessment with 20% Reduction

$779.75
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Reduction to 4.00 MPG

Before we Proceed…

Are we opening our minds to see we may 
be wasting time / effort unnecessarily?

Are there other options we haven’t 
considered?
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Adjusted Based on Under-Reported Fuel

Audited MPG
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Reduce MPG by 20%

Assessment
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Assessment at 4.00 MPG

Accepting Fuel as Reported
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Must we Give Credit?

• R1210 – Assessment
– .100.015

– .200.005

• P520 – Burden of Proof

• P530 – Adequacy of Records

Must we Give Credit?

• P550 – Fuel Records
– .100

– .300

For tax-paid credit a valid receipt must contain 
specific elements…
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Assessment 20%

Assessment at 4.00 MPG
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Comparisons

Comparisons
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If you prefer to text your 
question: 

(334) 479-3101


